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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Balance Sheets

March 31, 2009 and 2008

Assets
Current assets:
Cash and cash equival ents
Notes and accounts receivabl e:
Trade
Other
Allowance for doubtful accounts
Lease receivables and investmentsin lease
(Note 11)
Inventories (Note 3)
Short-term loans receivable
Deferred tax assets (Note 12)
Other current assets

Total current assets

Property and equipment:
Land (Note 7)
Buildings and structures (Notes 5 and 7)
Machinery, fixtures and vehicles
L eased property

Accumulated depreciation
Property and equipment, net

Intangibl e assets (Note 6)

Investments and other assets:
Investment securities (Notes 4 and 7)
Investments in unconsolidated subsidiaries
and associated companies
Long-term loans receivable
Deferred tax assets (Note 12)
Rental deposits
Other assets
Allowance for doubtful accounts

Total investments and other assets
Deferred assets

Total assets

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
¥ 1,908,065 ¥ 2,297,738 $19,424
3,319,584 5,478,768 33,793
083,988 1,395,652 10,017
(64,728) (76,214) (658)
1,461,759 - 14,880
5,228,338 7,034,230 53,225
582,774 248,918 5,932
720,979 628,401 7,339
1,767,907 1,365,768 17,997
15,908,669 18,373,264 161,953
18,201,469 16,881,203 185,294
17,836,051 17,591,554 181,574
4,690,726 4,729,562 47,752
1,144,687 - 11,653
41,872,933 39,202,320 426,274
(12,804,611)  (12,681,230) (130,353)
29,068,321 26,521,089 295,921
13,315,201 14,139,244 135,551
1,361,129 2,238,790 13,856
3,528,222 3,335,543 35,917
611,903 712,760 6,229
1,072,851 821,158 10,921
862,682 1,244,918 8,782
522,243 970,502 5,316
(246,201) (662,389) (2,506)
7,712,830 8,661,283 78,518
- 4,402 -
¥ 66,005,023 ¥ 67,699,284 $671,943

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Balance Sheets (continued)

March 31, 2009 and 2008

Liabilities and equity
Current liabilities:
Short-term bank loans (Note 7)
Current portion of long-term debt (Note 7)
L ease obligations (Note 7)
Notes and accounts payable:
Trade
Other
Income taxes payable (Note 12)
Accrued bonuses to employees
Other current liabilities

Total current liabilities

Long-term liahilities:

Long-term debt (Note 7)

L ease obligations (Note 7)

Deferred tax liabilities (Note 12)

Liability for retirement benefits for
employees (Note 8)

Liability for retirement benefits for
directors and corporate auditors

Accounts payable-other

Other long-term liabilities (Note 7)

Total long-term liabilities

Commitments and contingent liabilities
(Notes 11 and 13)

Equity (Note 9):
Common stock:
Authorized — 56,600,000 shares in 2009

and 2008
Issued —34,293,693 sharesin 2009
and 2008
Capital surplus

Stock acquisition rights (Note 10)
Retained earnings
Net unrealized loss on available-for-sale
securities
Treasury stock, at cost — 1,724,315 shares
in 2009 and 375,465 sharesin 2008
Total
Minority interests
Tota equity
Total liabilities and equity

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
¥ 21,789,701 ¥14921000 $ 221,823
5,169,404 4,702,085 52,625
1,776,629 - 18,086
9,139,723 16,182,312 93,044
2,247,345 625,625 22,878
509,257 872,302 5,184
825,537 905,341 8,404
2,907,112 3,593,514 29,594
44,364,711 41,802,182 451,641
7,840,548 10,750,620 79,818
689,200 - 7,016
1,265,002 1,130,712 12,877
1,706,757 1,805,445 17,375
69,800 52,633 710
239,599 422,211 2,439
1,565,692 973,318 15,939
13,376,599 15,134,941 136,176
2,378,700 2,378,700 24,215
908,891 976,278 9,252
46,960 - 478
4,505,812 5,073,799 45,870
(122,106) (201,197) (1,243)
(218,694) (100,964) (2,226)
7,499,561 8,126,616 76,346
764,150 2,635,544 7,779
8,263,712 10,762,160 84,126

¥ 66,005,023 ¥67,699284 $ 671,943

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Operations

Years ended March 31, 2009 and 2008

Net sales (Note 16)
Cost of sales

Gross profit

Selling, general and administrative expenses
Operating income (Note 16)

Other income (expenses):

Interest and dividend income

Interest expense

Equity in (loss) earnings of unconsolidated
subsidiaries and associated companies

Foreign exchange loss, net

Gain on sales of investment securities

Gain on sales of property and equipment

L ease revenue received

Incentive received

Reversal of liability for retirement benefits
for directors and corporate auditors

Settlement package

Condemnation proceeds

Investment loss in collective investment
vehicle

Loss on sales of investment securities

Write-down of investment securities

Loss on impairment of long-lived assets

Losson sales and disposal of property and
equipment

Provision for doubtful accounts

Cost of real estate leasing

Other, net

Income before income taxes and minority
interests

See accompanying notes to the consolidated financial statements.

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
¥ 03,430,646 ¥ 107,976,399 $ 951,141
75,168,974 88,152,927 765,234
18,261,671 19,823,472 185,907
15,868,623 16,453,221 161,545
2,393,047 3,370,250 24,361
64,315 59,409 654
(504,291) (476,638) (5,133)
(51,917) 189,165 (528)
(47,519) (113,630) (483)
19,258 113,927 196
16,429 119,531 167
124,979 38,899 1,272
39,661 71,774 403
- 74,898 -
- 110,000 -
112,220 - 1,142
(13,208) (12,308) (134)
(154,471) (74,062) (1,572)
(566,340) (203,555) (5,765)
(488,223) (27,713) (4,970)
(321,423) (618,109) (3,272)
(92,643) (13,604) (943)
(99,862) (30,629) (1,016)
(174,630) (336,966) (1,777
(2,137,667) (1,129,612 (21,761)
255,379 ¥ 2240638 $ 2,599



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Operations (continued)

Years ended March 31, 2009 and 2008

Thousands of
U.S dollars
Thousands of yen (Note 1)
Income Taxes (Note 12) 2009 2008 2009
Current ¥ 818,896 ¥ 1,468,047 $ 8,336
Deferred (197,406) (409,029) (2,009)
Total income taxes 621,439 1,059,017 6,326
Minority interestsin net income 57,074 20,127 581
Net (loss) income ¥ (423,184) ¥ 1,161,492 $ (4,308)
U.S Dallars
Yen (Note 1)
Per share of common stock (Notes 2(p) and
) Basic net (loss) income ¥ (12.61) ¥34.02 $0.12
Cash dividends applicable to the year 2.00 6.00 0.02

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Changes in Equity

Years ended March 31, 2009 and 2008

Outstanding Net unrealized Foreign
number of Stock gain (loss) on currency
shares of Common Capital acquisition Retained available-for-  trandation Treasury Minority Totd
common stock stock surplus rights earnings sale securities  adjustments stock Tota interests equity
Thousands of yen
Balance at April 1, 2007 34,168,228 ¥ 2,378,700 ¥ 2,179,898 ¥ - ¥ 2,780,802 ¥ 104,733 ¥ 74 ¥ (71,338) ¥ 7,372,871 ¥ 3315017 ¥ 10,687,888

Adjustment of retained earnings for exclusion from
consolidation and non-application of the equity
method - - - - (3,790) - - - (3,790) - (3,790)
Net income for the year - - - - 1,161,492 - - - 1,161,492 - 1,161,492
Cash dividends, ¥2.00 per share - - - - (68,325) - - - (68,325) - (68,325)
Purchase of treasury stock (250,000) - - - - - - (29,626) (29,626) - (29,626)
Transfer from capital surplus to retained earnings - - (1,203,619) - 1,203,619 - - - . - .
Net change in the year - - - - - (305,930) (74) - (306,004) (679,472) (985,477)

Balance at March 31, 2008 33,918,228 2,378,700 976,278 - 5,073,799 (201,197) - (100,964) 8,126,616 2,635,544 10,762,160
Net lossfor the year - - - - (423,184) - - - (423,184) - (423,184)
Cash dividends, ¥6.00 per share - - (67,387) - (135,672) - - - (203,060) - (203,060)
Purchase of treasury stock (1,348,850) - - - - - - (117,730) (117,730) - (117,730)
Other - - - - (9,129) - - - (9,129) - (9,129)
Net change in the year - - - 46,960 - 79,090 - - 126,050 (1,871,394) (1,745,343)

Balance at March 31, 2009 32,569,378 ¥ 2,378,700 ¥ 908,891 ¥ 46,960 ¥ 4,505,812 ¥ (122,106) ¥ - ¥ (218,694) ¥ 7,499,561 ¥ 764,150 ¥ 8,263,712

Thousands of U.S. dollars (Note 1)

Balanceat March 31, 2008 $ 24,215 $ 9,938 $ - 8 51,652 $ (2,048 $ - $ 1,027y % 82,730 $ 26830 $ 109,560
Net lossfor the year - - - (4,308) - - - (4,308) - (4,308)
Cash dividends, $0.06 per share - (686) - (1,381) - - - (2,067) - (2,067)
Purchase of treasury stock - - - - - - (1,198) (1,198) - (1,198)
Other - - - (92) - - - (92) - (92)
Net change in the year - - 478 - 805 - - 1,283 (19,051) (17,767)

Balanceat March 31, 2009 $ 24,215 $ 9,252 $ 478 % 45,870 $ (1,243) % - $ (2226) $ 76,346 $ 7,779 % 84,126

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows

Years ended March 31, 2009 and 2008

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
Cash flows from operating activities:
Income before income taxes and minority
interests ¥ 255379 ¥ 2,240,638 $ 2,599
Adjustmentsfor:
Depreciation and amortization 2,557,543 2,358,686 26,036
Loss on impairment of long-lived assets 488,223 27,713 4970
Increase (decrease) in allowance for
doubtful accounts 104,398 (17,974) 1,062
(Decrease) increase in accrued bonuses (79,804) 37,968 (812)
Decreasein liability for retirement benefits
for employees (98,688) (186,718) (1,004)
Increase (decrease) in liability for
retirement benefits for directors and
corporate auditors 17,166 (59,519) 174
Interest and dividend income (64,315) (59,409) (654)
Interest expense 504,291 476,638 5,133
Foreign exchange loss 45,013 99,025 458
Equity in loss (earnings) of unconsolidated
subsidiaries and associated companies 51,917 (189,165) 528
Loss on sales and disposal of property and
equipment - net 304,993 498,578 3,104
Write-down of investments securities 566,340 203,555 5,765
Loss (gain) on sales of investment securities
- net 135,213 (39,865) 1,376
Decrease in notes and accounts receivable,
trade 1,721,842 541,819 17,528
Decrease in inventories 1,676,048 1,098,578 17,062
Decrease in notes and accounts payable,
trade (7,042,589) (272,899) (71,694)
Decrease (increase) in other current assets 506,930 (490,398) 5,160
(Decrease) increase in other current
liabilities (171,751) 39,120 (1,748)
Other - net (116,189) 30,125 (1,182
Subtotal 1,361,966 6,336,499 (13,865)
Interest and dividends received 101,255 63,398 1,030
Interest paid (481,176) (483,961) (4,898)
Income taxes paid (1,574,268) (1,456,211) (16,026)
Net cash (used in) provided by operating
activities ¥ (592,223) ¥ 4459724 $ (6,028)

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows (continued)

Years ended March 31, 2009 and 2008

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
Cash flowsfrom investing activities:
Purchases of property and equipment ¥(5,364,701) ¥(5,062,815) $ (54,613)
Proceeds from sales of property and equipment 1,739,315 1,683,403 17,706
Purchases of intangible assets (439,436) (46,985) (4,473)
Purchases of investment securities (809,019)  (1,337,106) (8,235)
Proceeds from sales of investment securities 738,871 908,593 7,521
Acquisition of consolidated subsidiaries - (22,400) -
Payment on liquidation of consolidated
subsidiaries - (708,355) -
Increase in loans receivable (956,062) (504,393) (9,732
Decrease in loans receivable 974,476 189,949 9,920
Increase in security deposit paid (129,988) (380,947) (1,323)
Decrease in security deposit paid 113,391 77,599 1,154
Other 351,384 281,035 3,577
Net cash used in investing activities (3,781,769) (4,922,424) (38,499)
Cash flows from financing activities:
Net increase in short-term bank loans 6,868,701 2,480,471 69,924
Proceeds from long-term debt 2,360,000 2,300,000 24,025
Repayment of long-term debt (4,702,753)  (4,680,740) (47,874)
Proceeds from issuance of bonds 195,431 - 1,989
Redemption of bonds (300,000) - (3,054)
Guarantee deposits-received 219,052 597,160 2,229
Guarantee deposits-refunded (42,932) (8,873) (437)
Purchase of treasury stock (117,720) (29,626) (1,198)
Purchase of treasury stock by a subsidiary (65,362) (6,348) (665)
Cash dividends paid (203,060) (68,325) (2,067)
Cash dividends paid to minority shareholders (43,150) (17,765) (439)
Repayment of lease obligations (174,868) - (1,780)
Net cash provided by financing activities 3,993,335 565,952 40,652
Foreign currency translation adjustments on cash
and cash equivalents (9,015) (14,825) (91)
Net (decrease) increase in cash and cash
equivalents (389,673) 88,426 (3,966)
Cash and cash equivalents, beginning of year 2,297,738 2,215,068 23,391
Cash and cash equivalents decreased dueto an
exclusion from consolidation - (5,756) -
Cash and cash equivalents, end of year ¥ 1,908,065 ¥ 2,297,738 $ 19,424

See accompanying notes to the consolidated financial statements.




VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows (continued)

Years ended March 31, 2009 and 2008

Thousands of
U.S dollars
Thousands of yen (Note 1)
2009 2008 2009
Non-Cash financing activities:
Finance lease transactions.
Increase in leased property ¥ 1,146,778 ¥ - $ 11674
Increase in lease obligations 1,204,623 - 12,263
Acquisition of preferred stock issued by a
consolidated subsidiary:
Decrease in minority interests 1,800,000 - 18,324
Increase in accounts payable - other 1,800,000 18,324

See accompanying notes to the consolidated financial statements.



VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements

March 31, 2009 and 2008

1. Basisof Preparation

The accompanying consolidated financial statements have been prepared in accordance with the
previous set forth in the Japanese Financial Instruments and Exchange Act and its related
accounting regulations and in conformity with accounting principles generally accepted in Japan
(“Japanese GAAP”), which are different in certain respects as to application and disclosure
requirements of International Financia Reporting Standards.

In preparing these consolidated financial statements, certain reclassifications and rearrangements
have been made to the consolidated financia statements issued domestically in order to present
them in a form which is more familiar to readers outside Japan. In addition, certain
reclassifications have been made in the 2008 consolidated financial statements to conform to the
classifications used in 2009.

The consolidated financial statements are stated in Japanese yen, the currency of the country in
which VT HOLDINGS CO., LTD. (the “Company”) is incorporated and operates. The
trandlations of Japanese yen amounts into U.S. dollar amounts are included solely for the
convenience of readers outside Japan and have been made at the rate of ¥98.23= U.S.$1, the
approximate rate of exchange at March 31, 2009. Such tranglations should not be construed as
representations that the Japanese yen amounts could be converted into U.S. dollars at that or any
other rate.

As permitted by the Japanese Financia Instruments and Exchange Act, amounts of less than one
thousand yen for the years ended March 31, 2009 and 2008 have been omitted. Consequently,
the totals shown in the accompanying consolidated financial statements for the years ended March
31, 2009 and 2008 (both in yen and in U.S. dollars) do not necessarily agree with the sum of the
individual amounts.

10
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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements (continued)

Summary of Significant Accounting Policies
Consolidation

The accompanying consolidated financial statements include the accounts of the Company
and the significant companies over which substantial control is exerted either through
majority ownership of voting stock and/or by other means. Companies over which the
Company exercises significant influence in terms of their operating and financial policies
have been accounted for in the consolidated financial statements by the equity method. The
assets and liabilities of the newly consolidated subsidiaries are stated at fair value as of their
respective dates of acquisition.

The consolidated financia statements as of March 31, 2009 include the accounts of the
Company and its 24 significant (23 in 2008) subsidiaries (together, the “Group”).

E-FOUR ASIA Corporation was newly consolidated during the year ended March 31, 2009 as
a consequence of underwriting the stock allocation. GMP collective investment vehicle and
GYAKUSAN collective investment vehicle were excluded from consolidation as of March 31,
2009, because the effect of these collective investment vehicles on the accompanying
consolidated financial statements would not be material.

Investments in three (three in 2008) associated companies are accounted for by the equity
method. Investmentsin the remaining unconsolidated subsidiaries and associated companies
(nine in 2009 and eleven in 2008) are stated at cost.  If the equity method of accounting had
been applied to the investments in these companies, the effect on the accompanying
consolidated financial statements would not be material.

Goodwill, including the excess of the cost of an acquisition over the fair value of the net
assets of the acquired subsidiary at the date of acquisition is being amortized over a period of
20 years.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, deposits with banks withdrawable on
demand.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are transated into Japanese
yen at the current exchange rate as of the balance sheet date. Gain or loss on each
transaction is credited or charged to income. Revenues and expenses are trandated at the

rates of exchange prevailing when such transactions were recorded.

Assets and liabilities of foreign subsidiaries and others are translated at the rate of exchange
in effect at the balance sheet date except for equity, which is translated at the historical rate.

11
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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements (continued)

Differences arising from such trandlation are shown as “foreign currency tranglation
adjustments” in a separate component of equity. Revenues and expenses of foreign
subsidiaries and others are trand ated at the average rate of the fiscal year.

Allowance for doubtful accounts

The allowance for doubtful accounts is computed based on the historica ratio of bad debts
and an estimate of certain uncollectible amounts determined after an anaysis of specific
individua receivables.

| nvestment securities

Investment securities are classified and accounted for, depending on management’s intent, as
follows:

i) trading securities, which are held for the purpose of earning capital gainsin the near term
are reported at fair value, and the related unrealized gains and losses are included in earnings,
ii) held-to-maturity debt securities, which are expected to be held to maturity with the positive
intent and ability to hold to maturity are reported at amortized cost and iii) available-for-sale
securities, which are not classified as either of the aforementioned securities, are reported at
fair value, with unrealized gains and losses, net of applicable taxes, reported in a separate
component of equity.

The Company held a 20%-t0-50% interest in one collective investment vehicle in 2009 (one
in 2008). The investment vehicle is not treated as an associated company because the
Company is not able to exercise significant influence over the investment vehicle.

Non-marketable available-for-sale securities are stated at cost determined by the
moving-average method. For other than temporary declines in far value, investment

securities are reduced to net realizable value by a charge to income.

Inventories

The Group applies the following methods in the valuation of their inventories (carrying
amount is measured at the lower of cost or net selling value):

Merchandises (new cars, used cars, real estate for sale) and work in process are stated by
the individual cost method.

Merchandises such as parts, raw materials and supplies are mainly stated by the last
invoice price method.

Finished goods are stated at cost by the average method.

Prior to April 1, 2008, inventories were stated at cost. In July 2006, the Accounting
Standard Board of Japan (the “ASBJ’) issued ASBJ Statement No. 9, “Accounting Standard

12
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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements (continued)

for Measurement of Inventories.” This standard requires that inventories held for sale in the
ordinary course of business be measured at the lower of cost or net selling value, which is
defined as the selling price less additional estimated manufacturing costs and estimated direct
selling expenses. The replacement cost may be used in place of the net selling value, if
appropriate. The standard also requires that inventories held for trading purposes be
measured at the market price. The standard was effective for fiscal years beginning on or
after April 1, 2008 with early adoption permitted. The Group applied this new accounting
standard for measurement of inventories effective April 1, 2008. The effect of this change
was to decrease operating income by ¥22,021 thousand ($224 thousand) and income before
income taxes and minority interests by ¥52,918 thousand ($538 thousand).

Property and equipment

Property and equipment are stated at cost. Depreciation of property and equipment of the
Company and its consolidated subsidiaries is computed by the declining-balance method
based on the estimated useful lives of the assets in accordance with the corporate tax law,
except for buildings (other than structures attached to the buildings) acquired on and after
April 1, 1998 and cars for rental purposes to which the straight-line method is applied.

Leased property that deemed not to transfer ownership to the lessee is depreciated over lease
period by the straight-line method with no residual value (or with guaranteed residual value, if

any).
Long-lived assets

The Group reviews its long-lived assets for impairment whenever events or changes in
circumstances indicate the carrying amount of an asset or asset group may not be recoverable.
An impairment loss would be recognized if the carrying amount of an asset or asset group
exceeds the sum of the undiscounted future cash flows expected to result from the continued
use and eventua disposition of the asset or asset group. The impairment loss would be
measured as the amount by which the carrying amount of the asset exceeds its recoverable
amount, which is the higher of the discounted cash flows from the continued use and eventua
disposition of the asset or the net selling price at disposition.

Deferred assets

Stock and bond issuance costs are charged to income as incurred.  Business commencement
expenses are amortized by the straight-line method over five years.

Liability for retirement benefits for employees

The Company and certain consolidated subsidiaries have a defined contribution pension plan,
in which employees can select either the defined contribution pension plan or prepayment
plan. In addition, as defined benefit plan, there are a severance payment plan, a mutual
assistance of retirement plan for small business and afunded contributory pension plan.

13
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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements (continued)

Certain consolidated subsidiaries record the liability for retirement benefits based on the
projected benefit obligations and pension assets.  Actuarial differences are amortized over 10
to 11 years, within employees’ average service period. Prior service costs are amortized
over 11 years, within employees’ average service period. The transitional obligation was
expensed as incurred in the Group, except that Shizuoka Nissan Auto Sales Co., Ltd., which
has been consolidated since the year ended March 31, 2007, amortizesit over 15 years.

Liability for retirement benefits for directorsand cor porate auditors

Directors and corporate auditors are customarily entitled to lump-sum payments under an
unfunded retirement benefit plan. The provision for retirement allowances for them has
been made a an estimated amount based on the Company’s and consolidated subsidiaries’
internal rules.

Accrued bonuses to employees

Accrued bonuses to employees are provided for at the estimated amount of bonuses to be paid
to the employees in the following year which has been allocated to the current fiscal year.

(m) Leases

In March 2007, the ASBJ issued ASBJ Statement No. 13, “Accounting Standard for Lease
Transactions,” which revised the previous accounting standard for lease transactions issued in
June 1993. The revised accounting standard for lease transactions is effective for fiscal
years beginning on or after April 1, 2008 with early adoption permitted for fiscal years
beginning on or after April 1, 2007.

(Lessee)

Under the previous accounting standard, finance leases that deem to transfer ownership of the
leased property to the lessee were to be capitalized. However, other finance leases were
permitted to be accounted for as operating lease transactions if certain “as if capitalized”
information is disclosed in the note to the lessee’s or lessor’s financia statements. The
revised accounting standard requires that al finance lease transactions should be capitalized
to recognize lease assets and lease obligations in the balance sheet. In addition, the
accounting standard permits leases which existed at the transition date and do not transfer
ownership of the leased property to the lessee to be accounted for as operating lease
transactions.

The Group applied the revised accounting standard effective April 1, 2008. In addition, the
Group continues to account for leases which existed at the transition date and do not transfer
ownership of the leased property to the lessee as operating lease transactions.  The effect of
this change was to recognize ¥975,734 thousand ($9,933 thousand) of leased property, net of
accumulated depreciation, ¥338,574 thousand ($3,446 thousand) of lease obligations in
current liabilities and ¥689,200 thousand ($7,016 thousand) of lease obligations in long-term

14
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VT HOLDINGS CO., LTD. and Consolidated Subsidiaries

Notes to the Consolidated Financial Statements (continued)

liabilities, but the effect on current income was immaterial.

(Lessor)

Under the previous accounting standard, finance leases that deem to transfer ownership to the
lessee were to be treated as sales. However, other finance leases were permitted to be
accounted for as operating lease transactions if certain “asif sold” information was disclosed
in the note to the lessor’s financial statements. The revised accounting standard requires
that al finance leases that deem to transfer ownership of the leased property to the lessee
should be recognized as lease receivables, and all finance leases that deem not to transfer
ownership of the leased property to the lessee should be recognized as investments in lease.
In addition, the accounting standard permits leases which existed at the transition date and do
not transfer ownership of the leased property to the lessee to be accounted for as operating
lease transactions.

The Group applied the revised accounting standard effective April 1, 2008. In addition, the
Group continues to account for leases which existed at the transition date and do not transfer
ownership of the leased property to the lessee as operating lease transactions. Also, the
Group records sales and cost of sales when lease revenue was received. The effect of this
change was to recognize ¥58,298 thousand ($593 thousand) of investmentsin lease in current
assets, but the effect on current income was immaterial.

(Sublease)

Prior to April 1, 2008, lease revenue received was recorded as sales, and lease expense paid
was recorded as cost of sales. However, effective April 1, net gain on sublease transactions
was recorded as sales.  Also, the Group accounted for leases which existed at the transition
date and do not transfer ownership of the leased property to the lessee in accordance with the
new accounting method. The effect of this change was to recognize ¥1,403,461 thousand
(%$24,287 thousand) of investments in lease in the current assets and ¥1,438,055 thousand
($14,639 thousand) of lease obligation in the current liabilities, but the effect on the current
income was none.

Intangible assets

Expenditures relating to software developed for internal use are charged to income when
incurred, except if the software is expected to contribute to the generation of income or to cost
savings. Such expenditures are capitalized as assets and are amortized by the straight-line
method over their estimated useful life, generally afive-year period.

Income taxes

The provision for income taxes is computed based on the pretax income included in the
consolidated statements of operations. The asset and liability approach is used to recognize
deferred tax assets and liabilities for the expected future tax consequences of temporary
differences between the carrying amounts and the tax bases of assets and liabilities.
Deferred taxes are measured by applying currently enacted tax laws to the temporary
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differences.
Per shareinformation

Basic net income per share is computed by dividing net income available to common
shareholders by the weighted-average number of common shares outstanding for the period,
retroactively adjusted for stock splits.

Diluted net income per share reflects the potential dilution that could occur if securities were
exercised or converted into common stock. Diluted net income per share of common stock
assumes full conversion of the outstanding convertible notes and bonds at the beginning of
the year (or at the time of issuance) with an applicable adjustment for related interest expense,
net of tax, and full exercise of outstanding warrants. Diluted net income per share is not
disclosed because of the Group’s loss position for 2009 and anti-dilutive for 2008.

Cash dividends per share presented in the accompanying consolidated statements of
operations are dividends applicable to the respective years including dividends to be paid
after the end of the year.

New accounting pronouncements

Asset Retirement Obligations—On March 31, 2008, the ASBJ published a new accounting
standard for asset retirement obligations, ASBJ Statement No. 18 “Accounting Standard for
Asset Retirement Obligations” and ASBJ Guidance No. 21 “Guidance on Accounting
Standard for Asset Retirement Obligations.” Under this accounting standard, an asset
retirement obligation is defined as a legal obligation imposed either by law or contract that
results from the acquisition, construction, development and the normal operation of atangible
fixed asset and is associated with the retirement of such tangible fixed asset. The asset
retirement obligation is recognized as the sum of the discounted cash flows required for the
future asset retirement and is recorded in the period in which the obligation is incurred if a
reasonable estimate can be made. If areasonable estimate of the asset retirement obligation
cannot be made in the period the asset retirement obligation is incurred, the liability should be
recognized when a reasonable estimate of asset retirement obligation can be made. Upon
initial recognition of a liability for an asset retirement obligation, an asset retirement cost is
capitalized by increasing the carrying amount of the related fixed asset by the amount of the
liability. The asset retirement cost is subsequently allocated to expense through depreciation
over the remaining useful life of the asset. Over time, the liability is accreted to its present
value each period. Any subsequent revisions to the timing or the amount of the original
estimate of undiscounted cash flows are reflected as an increase or a decrease in the carrying
amount of the liability and the capitalized amount of the related asset retirement cost. This
standard is effective for fiscal years beginning on or after April 1, 2010 with early adoption
permitted for fiscal years beginning on or before March 31, 2010.
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Inventories

Inventories at March 31, 2009 and 2008 consisted of the following:

@

New and used cars
Parts

Other merchandise
Total merchandise
Raw materials
Work in process
Supplies

Total

I nvestment Securities

Thousands of
Thousands of yen U.S dollars
2009 2008 2009

¥ 3,989,099 ¥ 5,789,955 $ 40,609
181,467 215,877 1,847
585,038 673,679 5,955
4,755,606 6,679,512 48,412
41,386 42,098 421
386,728 268,348 3,936
44,617 44,270 454
¥ 5228338 ¥ 7,034,230 $ 53,225

Information regarding investment securities classified as available-for-sale securities at March
31, 2009 and 2008 is summarized as follows:

Thousands of yen
2009
Book value
Acquisition Gross Gross (estimated
cost unrealized gain unreaized loss fair value)
Equities ¥ 424,486 ¥ 4537 ¥ (39,408) ¥ 389,615
Other 288,966 - (55,804) 233,162
Total ¥ 713,453 ¥ 4537 ¥ (95,212) ¥ 622,778
Thousands of yen
2008
Book value
Acquisition Gross Gross (estimated
cost unrealized gain unrealized loss fair value)
Equities ¥ 905,299 ¥ 37,758 ¥ (130,021) ¥ 813,036
Other 599,477 7,915 (78,772) 528,620
Total ¥ 1,504,777 ¥ 45673 ¥ (208,794) ¥ 1,341,657
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Thousands of U.S. dollars

2009
Book value
Acquisition Gross Gross (estimated
cost unrealized gain unrealized loss fair value)
Equities $ 4321 $ 46 $ (401) $ 3,966
Other 2,941 - (568) 2,373
Tota $ 7,263 $ 46 $ (969) $ 6,339

(b) Investment securities whose market value is not determinable and classified as

available-for-sale securities at March 31, 2009 and 2008 are summarized as follows:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009
Market value not
determinable;
Equities ¥ 559396 ¥ 694006 $ 5,694
Investment interest in
collective investment
vehicles 178,953 203,125 1,821
Total ¥ 738350 ¥ 897,132 % 7,516

(c) Sdes of investment securities classified as available-for-sale securities for the years ended

March 31, 2009 and 2008 are summarized as follows:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009
Proceeds from sales ¥ 675246 ¥ 928725 % 6,874
Grossredized gain 8,708 113,927 88
Grossrealized loss (154,471) (74,062) (1,572)
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(d) The redemption schedule for securities with maturity dates classified as available-for-sale
securities at March 31, 2009 is summarized as follows;

Thousands
of yen
Duein Due after one Due after five
one year year through five yearsthrough ten Due after
or less years years ten years
Debt securities - - - -
Other - ¥ 6,292 ¥ 7,610 -
Total - ¥ 6,292 ¥ 7,610 -
Thousands
of U.S dollars
Duein Due after one Due after five
one year year through five years through ten Due after
or less years years ten years
Debt securities - - - -
Other - $ 64 $ 7 -
Total - $ 64 $ 77 -

5. Long-lived Assets

The Group reviewed its long-lived assets for impairment as of March 31, 2009 and 2008, and as a
result, recognized impairment losses of ¥488,223 thousand ($4,970 thousand) and ¥27,713
thousand, respectively. At March 31, 2009, impairments were recorded for certain business
assets in the car segment located in Osaka and Okazaki (buildings, etc.), assets in the real estate
segment located in Tokai (land and building, etc.) and assets in the environment segment located in
Tokyo (dealership). Book value of the business assets in the car segment was written down to the
net selling value based on the appraisal value estimated by areal estate appraiser. Book value of
the assets in the real estate segment was written down by the difference amount between estimated
sales amount of idle assets and book value. Book value of the assets in the environment segment
was written down to zero.

Impairment losses consists of the following:

Thousands Thousands of

of Yen U.S Doallars
Buildings ¥ 81,278 $ 827
Goodwill 43,934 447
Dealership 336,380 3,424
Other 26,628 271
Totd ¥ 488,223 $4,970
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6. Intangible Assets

Intangible assets at March 31, 2009 and 2008 consisted of the following:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009
Goodwill, net ¥12,649,790 ¥13,457,188 $128,777
Other 665,411 682,055 6,774
Total ¥13,315,201 ¥14,139,244  $135,551

7. Short-Term Bank Loans, Long-Term Debt and Interest bearing liabilities

Short-term bank loans principally represent short-term notes and overdrafts. The average
annual interest rates applicable to the short-term bank loans were 1.019% and 1.133% at March 31,

2009 and 2008, respectively.

Long-term debt at March 31, 2009 and 2008 consisted of the following:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009

L oans from banks and other financia
ingtitutions, payablein yen, at interest rates
from 0.950% to 1.831%, due through 2013 ¥ 12,809,952 ¥ 15,152,705 $ 130,407

Unsecured bond, payable in yen, at interest

rates of 0.19%, due 2009 - 300,000 -
Unsecured bond, payablein yen, at interest
rates of 1.4%, due 2016 100,000 - 1,018
Unsecured bond, payable in yen, at interest
rates of 1.34%, due 2015 100,000 - 1,018
13,009,952 15,452,705 132,443
L ess current portion (5,169,404) (4,702,085) (52,625)
Long-term debt, less current portion ¥ 7840548 ¥ 10,750,620 $ 79,818

Interest bearing, guarantee deposits-received amounting to ¥758,183 thousand ($7,718 thousand)
and ¥590,044 thousand were included in other long-term liabilities at March 31, 2009 and 2008,
respectively. Their average interest rates were 1.942% and 2.100% and they are due through
2029.

The aggregate annual maturities of long-term debt and lease obligations subsequent to March 31,
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2009 are summarized as follows:

Long-term debt:
Thousands of
Year ending March 31, Thousands of yen U.S dollars
2010 ¥ 5,169,404 $ 52,625
2011 4,228,094 43,042
2012 2,350,284 23,926
2013 806,170 8,206
2014 and thereafter 456,000 4,642
Total ¥ 13,009,952 $ 132,443
Lease obligations:
Thousands of
Year ending March 31, Thousands of yen U.S dollars
2010 ¥ 338,574 $ 3,446
2011 344,347 3,505
2012 294,544 2,998
2013 47,357 482
2014 and thereafter 2,951 30
Total ¥ 1,027,774 $ 10,462

L ease obligations on sub-leases were not included in the schedule above, and |lease obligations
presented in the current liabilities section of consolidated bal ance sheet is larger by ¥1,438,055
($14,639 thousand) than that in the above schedule.

The assets pledged as collateral for short-term bank loans of ¥12,299,946 thousand ($125,215
thousand), long-term debt of ¥1,921,400 thousand ($19,560 thousand) and guarantee
deposits-received of ¥964,308 thousand ($9,816 thousand) including the current portion at March
31, 2009 were as follows:

Thousands of

Thousands of yen U.S dollars
Land ¥ 8,876,546 $ 90,364
Buildings 2,912,188 29,646
Investment securities 13,100 133
Total ¥ 11,801,835 $ 120,144

Financia covenants relating to syndicate loans of ¥7,452,000 thousand ($75,862 thousand) are as
follows:

The Company’s financial covenants;
The syndicates loan executed on March 25, 2005 contains restrictions that the amount of equity in
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the consolidated balance sheets at annual year end should not be less than 75% of the larger of the
amount of equity in the latest annual consolidated balance sheets or the amount of equity in the
consolidated bal ance sheets at March 31, 2004.

The syndicates loan executed on September 28, 2005 contains restrictions that the amount of
equity in the consolidated balance sheets at annual year end should not be less than 75% of the
amount of equity in the consolidated balance sheets at March 31, 2005.

The syndicates loan executed on September 25, 2006 contains restrictions that the amount of
equity in the consolidated balance sheets (excluding unrealized gain or loss on available-for-sale
securities) at the annua year end should not be less than 75% of the amount of equity (excluding
unrealized gain or loss on available-for-sale securities) at March 31, 2006 (as for the consolidated
balance sheets at March 31, 2006, equity (excluding unrealized gain or loss on available-for-sale
securities) shall include “stock acquisition rights,” “minority interests” and “deferred gain or loss
on derivatives under hedge accounting,” if any).

Consolidated subsidiary, Trust Company Limited (the “Trust”)’s financia covenant;

The syndicates loan executed on March 28, 2007 contains restrictions that the amount of equity
(excluding “deferred gain or loss on derivatives under hedge accounting,” and “stock acquisition
rights,” if any) in both the unconsolidated and consolidated balance sheets at the annual year end
(excluding semiannual year end) should not be less than 75% of the amount of equity (excluding
“deferred gain or loss on derivatives under hedge accounting,” and “stock acquisition rights,” if
any) in both the unconsolidated and consolidated balance sheets at March 31, 2006 (excluding
semiannual year end).

The Company and certain consolidated subsidiaries contracted bank overdraft agreements with 17
banks for efficient fund raising. The Company and certain consolidated subsidiaries are able to
overdraw the maximum amount of ¥26,700,000 thousand ($271,811 thousand) at March 31, 2009.
Outstanding balance of overdrafts was ¥21,189,701 thousand ($215,715 thousand) at March 31,
20009.
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8. Retirement and Pension Plans

The following table sets forth the funded and accrued status of the plans, and the amounts
recognized in the consolidated balance sheets at March 31, 2009 and 2008 for certain consolidated
subsidiaries’ defined benefit pension plans:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009

Projected benefit obligation ¥ (2,561,141) ¥ (2,675330) $ (26,072
Plan assets at fair value 835,817 821,591 8,508
Unfunded retirement benefit obligation (1,725,324) (1,853,739) (17,564)
Unrecognized transitional obligation (71,081) (82,927) (723)
Unrecognized actuarial loss (22,623) 6,359 (230)
Unrecognized prior service cost 112,270 124,861 1,142
Liability for retirement benefits ¥ (1,706,757) ¥ (1,805445) $ (17,379

The components of net periodic benefit costs for the years ended March 31, 2009 and 2008 are as
follows:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009

Service cost ¥ 91968 ¥ 98833 $ 936

Interest cost 53,313 60,474 542

Amortization of transitional obligation (11,846) (11,846) (120)

Recognized actuarial loss 6,715 6,398 68

Amortization of prior service cost 12,591 12,591 128
Contribution to defined

contribution pension plan 165,567 166,130 1,685

Prepaid retirement payments 14,209 12,815 144

Other periodic benefit costs 147,374 151,142 1,500

Net periodic benefitcosts ¥ 479,893 ¥ 496538 $ 4,885
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Assumptions used for the years ended March 31, 2009 and 2008 are set forth asfollows:

2009 2008
Periodic recognition of projected benefit obligation Straight-line  Straight-line
method method
Discount rate 20% 2.0%
Amortization period of prior service cost 11 years 11 years
Recognition period of actuaria gain/ loss 10to1lyears 10to1lyears
Amortization period of transitional obligation Asincurred Asincurred

Shizuoka Nissan Auto Sales Co., Ltd., which has been consolidated since the year ended March 31,
2007, amortizesits transitional obligation over 15 years.

Funded status of the multi-employer pension plans at March 31, 2008 and 2007 (available
information as of March 31, 2009 and 2008), to which contributions were recorded as net periodic
retirement benefit costs was as follows:

2008 Thousands of yen
Pension Fund of Shizuoka Automobile
Honda Car Dealers Pension Fund
Fair value of plan assets ¥ 27,972,189 ¥ 33,117,791
Pension obligation recorded
by pension fund 26,876,935 37,449,262
Difference ¥ 1,095,254 ¥ (4,331,470)

The Group’s contribution
percentage for multi-employer
pension plan for the year ended

March 31, 2008 3.8% 9.0%
2007 Thousands of yen
Pension Fund of Shizuoka Automobile
Honda Car Dealers Pension Fund
Fair value of plan assets ¥ 32,029,504 ¥ 37,798,121
Pension obligation recorded
by pension fund 24,596,395 36,233,664
Difference ¥ 7,433,109 ¥ 1,564,457

The Group’s contribution
percentage for multi-employer
pension plan for the year ended
March 31, 2007 3.5% 8.9%
Notes:
(Pension Fund of Honda Car Dedlers)
Difference resulted from reserve recorded by the pension fund.
(Shizuoka Automobile Pension Fund)
1. Difference resulted mainly from prior service cost of ¥4,869,580 thousand and ¥4,569,224
thousand for 2008 and 2007, respectively.
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Prior service cost is amortized over 20 years and special contribution of ¥34,707

thousand ($353 thousand) and ¥35,461 thousand was expensed for the years ended March
31, 2009 and 2008.

The Group’s contribution percentage for multi-employer pension plans should not be
construed as the Group’s actual obligation percentage.

9. Equity

Since May 1, 2006, Japanese companies have been subject to the Companies Act of Japan (the
“Companies Act”). The significant provisions in the Companies Act that affect financial and
accounting matters are summarized below:

@

(b)

(©)

Dividends

Under the Companies Act, companies can pay dividends at any time during the fisca
year in addition to the year-end dividend upon resolution at the shareholders meeting.
For companies that meet certain criteria such as; (1) having the Board of Directors, (2)
having independent auditors, (3) having the Board of Corporate Auditors, and (4) the
term of service of the directorsis prescribed as one year rather than two years of normal
term by its articles of incorporation, the Board of Directors may declare dividends
(except for dividends in kind) at any time during the fiscal year if the company has
prescribed so in its articles of incorporation. The Company meets al the above criteria.
The Companies Act permits companies to distribute dividends-in-kind (non-cash assets)
to sharehol ders subject to a certain limitation and additional requirements.

Semiannua interim dividends may also be paid once a year upon resolution by the
Board of Directors if the articles of incorporation of the company so stipulate. The
Companies Act provides certain limitations on the amounts available for dividends or
the purchase of treasury stock. The limitation is defined as the amount available for
distribution to the shareholders, but the amount of net assets after dividends must be
maintained at no less than ¥ 3 million.

Increases / decreases and transfer of common stock, reserve and surplus

The Companies Act requires that an amount equal to 10% of dividends must be
appropriated as a legal reserve (a component of retained earnings) or as additional
paid-in capital (acomponent of capital surplus) depending on the equity account charged
upon the payment of such dividends until the total of aggregate amount of legal reserve
and additional paid-in capital equals 25% of the common stock. Under the Companies
Act, the total amount of additional paid-in capital and legal reserve may be reversed
without limitation. The Companies Act also provides that common stock, legal reserve,
additional paid-in capital, other capital surplus and retained earnings can be transferred
among the accounts under certain conditions upon resolution of the shareholders.

Treasury stock and treasury stock acquisition rights

The Companies Act also provides for companies to purchase treasury stock and dispose
of such treasury stock by resolution of the Board of Directors. The amount of treasury
stock purchased cannot exceed the amount available for distribution to the shareholders
which is determined by specific formula. Under the Companies Act, stock acquisition
rights are presented as a separate component of equity. The Companies Act also
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provides that companies can purchase both treasury stock acquisition rights and treasury
stock. Such treasury stock acquisition rights are presented as a separate component of

equity or deducted directly from stock acquisition rights.

10. Stock Options

Expenses arising from stock options included in the statements of operations for the year ended
March 31, 2009 and 2008 were ¥46,960 thousand ($478 thousand) and nil, respectively.

The outstanding stock options granted by the Group as of March 31, 2009 are as follows:

Number of Exercise
options price Yen
Stock option granted Date of (U.s
(granted by) Persons granted (shares) grant dollars) Exercise period
2004 Stock 3 directors of the 2,500,000 June 30, ¥680 From April 1,
option Company 2004 ($6.92) 2005
(the Company) To June 30, 2009
2005 Stock 6 advisors and 106,500 July 20, ¥ 776 From August 1,
option 5 employees of 2005 ($7.89) 2007
(the Company) the Company To June 30, 2011
13 directors and
10 employees of
subsidiaries
2008 Stock 3 directors of the 2,500,000 June 30, ¥142 From July 1,
option Company 2008 ($1.44) 2009
(the Company) To June 30, 2013

Number of options granted and exercise prices for the Company are adjusted for stock splits at
November 17, 2004.
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The stock option activity is as follows:

(Stock option granted by the Company)

For the year ended March 31, 2008
Non-vested
March 31, 2007 - Outstanding
Granted
Canceled
Vested
March 31, 2008 - Outstanding
Vested
March 31, 2007 - Outstanding
Vested
Exercised
Canceled
March 31, 2008 - Outstanding
For the year ended March 31, 2009
Non-vested
March 31, 2008 - Outstanding
Granted
Canceled
Vested
March 31, 2009 - Outstanding
Vested
March 31, 2008 - Outstanding
Vested
Exercised
Canceled
March 31, 2009 - Outstanding

Exercise price (yen and U.S. dollars)

Average stock price at exercise
Fair value price at grant date

2004 Stock 2005 Stock 2008 Stock
option option option
(Shares) (Shares) (Shares)

- 103,500 -

- 1,000 -

- 102,500 -
2,500,000 - -
- 102,500 -

- 10,000 -
2,500,000 92,500 -
- - 2,500,000

- - 2,500,000
2,500,000 92,500 -
2,500,000 - -
- 92,500 -

¥ 680 ¥ 776 ¥ 142

($ 6.78) ($ 7.79) ($ 149
- - ¥ 25

($ 0.25
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(Stock option granted by the Trust)

2005 Stock
option
(Shares)
For the year ended March 31, 2008

Non-vested

March 31, 2007 — Outstanding 500
Granted -
Canceled -
Vested 500

March 31, 2008 - Outstanding -

Vested

March 31, 2007 - Outstanding -
Vested 500
Exercised -
Canceled 500

March 31, 2008 - Outstanding -

Exercise price (yen) ¥ 69,229

Average stock price at exercise -

The assumptions used to measure fair value of 2008 Stock option

Estimated method: Black-Scholes option pricing model
Volatility of stock price: 43.795%
Estimated remaining outstanding period: three years
Estimated dividend: ¥6 per share
Interest rate with risk free: 0.888%
11. Leases

Aslessee

The Group leases certain machinery, vehicles and other assets as |essee.

As discussed in Note 2 (m), The Group accounted for leases which existed at March 31, 2008 and
do not transfer ownership of the leased property to the lessee as operating lease transactions.

Lease payments relating to finance leases accounted for as operating leases in the consolidated
financial statements amounted to ¥795,720 thousand ($8,100 thousand) and ¥1,159,965 thousand
for the years ended March 31, 2009 and 2008, respectively.

Pro forma information for the years ended March 31, 2009 and 2008 of |leased property such as
acquisition cost, accumulated depreciation, accumulated impairment loss, obligations under
finance leases, depreciation expense, interest expense and other information of finance leases that
do not transfer ownership of the leased property to the lessee on an “as if capitalized” basis was as
follows:
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Thousands of yen
2009
Accumulated
Accumulated  impairment Net book
Acquisition cost depreciation loss value
Machinery and vehicles ¥ 1,888,693 ¥1,061,524 ¥ 3,095 ¥ 824,072
Other 146,184 68,756 11,340 66,087
Total ¥ 2,034,877 ¥1,130,281 ¥ 14,435 ¥ 890,160
Thousands of yen
2008
Accumulated
Accumulated  impairment Net book
Acquisition cost depreciation loss value
Machinery and vehicles ¥ 4,004,777 ¥1,640,163 ¥ 3,09 ¥2361,517
Other 211,928 97,745 11,340 102,842
Total ¥ 4,216,705 ¥1,737,909 ¥ 14435 ¥2,464,360
Thousands of U.S. dollars
2009
Accumulated
Accumulated  impairment Net book
Acquisition cost depreciation loss value
Machinery and vehicles $ 19,227 $ 10,806 $ 31 $ 8,389
Other 1,488 699 115 672
Total $ 20,715 $ 11,506 $ 146 $ 9,061
Obligations under finance leases:
Thousands of
Thousands of yen U.S dollars
Due within one year ¥ 492,859 $5,017
Due after one year 414,313 4,217
¥907,172 $9,235

Total

Allowance for impairment loss on leased property of ¥4,046 thousand ($41 thousand) as of
March 31, 2009 is not included in the obligations under finance leases.

Amounts of sublease items are not included in the obligations under finance leases.
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Depreciation expense, interest expense and other information under finance leases:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009

Depreciation expense ¥ 670,341 ¥ 980,716 $6,824

Interest expense 33,622 55,982 342
Reversal of alowance
for impairment loss on

leased property 4,155 4,155 42

Depreciation expense and interest expense, which are not reflected in the accompanying
statements of operations, are computed by the straight-line method and the interest method,

respectively.

The minimum rental commitments under noncancellable operating lease at March 31, 2009 were
asfollows:

Thousands of

Thousands of yen U.S dollars
Due within one year ¥ 36,488 $371
Due after one year 3,980 40
Total ¥ 40,469 $411

Amounts of sublease items are not included in the minimum rental commitments under
noncancellable operating | eases.

Aslessor
The Group leases certain machinery and vehicles as lessor.

As discussed in Note 2 (m), The Group accounted for |eases which existed at March 31, 2008 and
do not transfer ownership of the leased property to the lessee as operating lease transactions.

Lease revenues received relating to finance leases accounted for as operating leases in the

consolidated financial statements amounted to ¥3,145 thousand ($32 thousand) and ¥318,919
thousand for the years ended March 31, 2009 and 2008, respectively.
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The following amounts represent the acquisition cost, accumulated depreciation, impairment |oss
and net book value of those |eased property at March 31, 2009 and 2008.

Thousands of yen
2009

Accumulated Net book
Acquisition cost depreciation

Machinery and vehicles ¥ 10,309

value

¥ 4474 ¥ 5834

Thousands of yen
2008

Accumulated Net book
Acquisition cost depreciation value

Machinery and vehicles ¥1,178,763

¥449,302 ¥ 729,460

Thousands of U.S. dollars
2009

Accumulated Net book
Acquisition cost depreciation value
Machinery and vehicles $ 104

$ 45 8 59

Future minimum lease receivables subsequent to March 31, 2009 for finance leases accounted for
as operating leases are summarized as follows:

Thousands of
Thousands of yen U.S dollars

Due within one year ¥ 2,471 $ 25
Due after one year 3,363 34
Total ¥ 5,834 $ 59

Amount of sublease items are not included in the future minimum |ease receivables.

Depreciation expense, interest revenue under finance leases:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009
Depreciation expense ¥ 2471 ¥ 235,153 $ 25
Interest income 673 83,765 6

Interest income is computed by interest method.
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Amounts of sublease items, which include interest portion, included in the consolidated balance
sheet as of March 31, 2009 were as follows:

Thousands Thousands of
of yen U.S dollars
Accounts receivable — lease:
Current assets ¥ 1,403,461 $ 14,287
Lease obligations:
Current liabilities 1,438,055 14,639

12. Income Taxes

The Company and its domestic subsidiaries are subject to Japanese national and local income taxes
which, in the aggregate, resulted in normal effective statutory tax rate of approximately 40.5% for

the years ended March 31, 2009 and 2008.
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The tax effects of significant temporary differences and tax loss carryforwards which resulted in
deferred tax assets and liabilities at March 31, 2009 and 2008 are as follows:

Thousands of
Thousands of yen U.S dollars
2009 2008 2009
Deferred tax assets:
Accrued enterprise tax ¥ 42,759 ¥ 76,585 $ 435
Tax loss carryforwards 2,469,816 1,648,140 25,143
Liability for retirement benefits for
employees 697,499 725,319 7,100
Accrued bonuses to employees 336,795 373,452 3,428
Allowance for doubtful accounts 441,591 281,228 4,495
Loss on impairment of long-lived assets 622,441 965,476 6,336
Write-down of investment securities 155,789 215,991 1,585
Gain on acquisition of warrant 198,860 289,251 2,024
Accounts payable - other, non-current 98,227 172,366 999
Other 773,728 690,601 7,876
Tota gross deferred tax assets 5,837,508 5,438,413 59,426
Va uation allowance (3,693,335) (3,483,397) (37,598)
Deferred tax assets 2,144,173 1,955,016 21,828
Deferred tax liabilities:
Unrealized gain on available-for-sale
securities (860) (18,557) (8)
Unrealized gain on subsidiaries’ assets and
liabilities arising from consolidation (1,594,480) (1,614,723) (16,232)
Other (20,003) (2,888) (203)
Deferred tax liabilities (1,615,344) (1,636,168) (16,444)
Net deferred tax assets ¥ 528,828 ¥ 318,847 $ 5383
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A reconciliation between the normal effective statutory tax rate and the actual effective tax rate
reflected in the accompanying consolidated statements of operations for the years ended March 31,
2009 and 2008 is as follows:

2009 2008
Statutory tax rate 40.5% 40.5%
Valuation allowance (212.6) (19.7)
Changesin tax loss carryforward 2312 16.2
Amortization of goodwill 125.7 13.7
Dividend received from subsidiaries taxable for
income tax purposes 45.3 -
Unrealized gain 10.9 11.2
Realization of unrealized gain on subsidiaries’
assets and liabilities arising from consolidation (19.5) (10.2)
Expenses not deductible for income tax purposes 6.7 0.9
Per capitatax 14.6 16
Equity in loss (earnings) of unconsolidated
subsidiaries and associated companies 8.4 (3.4)
Other (7.8) (3.6)
Effective tax rate 243.4% 47.3%

13. Contingent Liabilities
At March 31, 2009, the Group had the following contingent liabilities:

Thousands of Thousands of
yen U.S dollars

Guarantees of credit liabilities ¥ 3,665 $ 37
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14. Net Income Per Share

Net (loss) income per share (“EPS”) for the years ended March 31, 2009 and 2008 is calculated as
follows:

Thousands u.s
of yen Shares Yen dollars
Weighted
Net (loss) average
income shares EPS
For the year ended March 31, 2009
Basic EPS
Net loss available to common
shareholders ¥(423,184) 33571975 ¥(12.61) $(0.12)
For the year ended March 31, 2008
Basic EPS
Net income available to common
shareholders ¥1,161,492 34,143,799 ¥ 34.02

15. Related Party Transactions

Transactions with related party, excluding subsidiaries and associated companies for the years
ended March 31, 2009 and 2008 were as follows:

Thousands of
Related Nature of Thousands of yen U.S dollars
party transaction 2009 2008 2009
Closerelative of the Purchase of
Company’s director treasury stock - ¥ 16,575 -
Representative director Guarantee for
of the Company bank loans ¥ 60,000 - $610
Director of a Sale of real estate
significant subsidiary held for sale 29,171 - 296

The transaction prices were determined based on market prices for the purchase of treasury stock.
Subsidiaries of the Company accept guarantees from a representative director of the Company for
bank loans.

Sales price of real estate was determined by the internal rules of the Company.
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16. Segment Information
(a) Industry segments

The Group is primarily engaged in the car business, housing business, rea estate business,
investment business and environment business.

The car business consists of sales of cars, repairs to cars, car rentals and sales of car parts. The
housing business consists of home sales, construction of houses and related business. The red
estate business consists of leasing of real estate. The investment business consists of investment
in securities and consulting services. The environment business consists of design, development
and saes of control devices of eectric power.

The business segment information of the Group for the years ended March 31, 2009 and 2008 is
outlined as follows:

Thousands of yen
2009

Elimina-
tions or Consolida-
Car Housing Real estate Investment  Environment Tota corporate ted

Sales and

operating

income:

Salesto third

parties ¥ 88,853,041 ¥ 2,954,623 ¥ 456,830 ¥ 36,515 ¥ 1,129,634 ¥ 93,430,646 ¥ - ¥ 93,430,646

Intersegment
sales 45,053 754,675 43,475 50,155 - 893,359 (893,359) -

Total sales 88,898,095 3,709,298 500,305 86,671 1,129,634 94,324,005 (893,359) 93,430,646
Operating
expenses 86,654,361 3,615,813 247,171 103,766 929,405 91,550,518 (512,919) 91,037,598

Operating
income
(loss) ¥ 2243734 ¥ 93,485 ¥ 253,133 ¥ (17,095) ¥ 200,229 ¥ 2,773,487 ¥ (380,440) ¥ 2,393,047

.Assets,

depreciation,

impairment

loss and

capital

expenditures:

Assets ¥ 61,776,553 ¥ 1,256,558 ¥ 5,416,909 ¥ 14,186,616 ¥ 368,727 ¥ 83,005,365 ¥(17,000,341) ¥ 66,005,023
Depreciation 1,678,251 6,105 97,822 - 3,920 1,786,100 4,463 1,790,564
Impairment

loss 101,900 - 15,238 - 371,084 488,223 - 488,223
Capita

expenditures 4,522,346 32,796 1,908,409 - 402,912 6,866,464 (63,707) 6,802,756

As discussed in Note 2 (f), effective April 1, 2008, the Group applied ASBJ Statement No.9,
“Accounting Standard for Measurement of Inventories” The effect of this change was to
decrease operating income of the Car by ¥4,592 thousand ($46 thousand) and the Housing by
¥17,428 thousand ($177 thousand).
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Thousands of yen

2008

Car

Housing

Real estate

Investment

Environment

Total

Elimina-
tionsor
corporate

Consolida-
ted

Sales and
operating
income:
Salesto third
parties
Intersegment

sales 82,641

¥104,910,783 ¥ 2,042,040

960,153

321,742

39,833

¥ 18,015 ¥

47,000

683,817

570

¥107,976,399

1,130,198

¥ - ¥107,976,399

(1,130,198) -

Total sales
Operating
expenses

104,993,424

101,575,755

3,002,194

2,919,859

361,575

200,279

65,015

106,901

684,387

640,299

109,106,598

105,443,094

(1,130,198) 107,976,399

(836,945) 104,606,149

Operating
income (loss) ¥ 3,417,669

¥ 82,335

161,296

¥ (41,885) ¥

44,088

¥ 3,663,503

¥ (293,252) ¥ 3,370,250

.Assets,

depreciation,
impairment
loss and
capital
expenditures:
Assets
Depreciation
Impairment
loss
Capita
expenditures

¥ 58,424,439
1,524,314

27,713

3,615,127

¥ 1,136,474 ¥ 3,571,593

4,995

471

50,340

1,506,242

¥ 14,112,824 ¥

464,131
2,187

24,556

¥ 77,709,462
1,581,836

27,713

5,146,398

¥(10,010,178) ¥ 67,699,284
13,968 1,595,805

- 27,713

(32,196) 5,114,202
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Thousands of U.S. dollars

2009

Elimina-
tions or Consolida-
Car Housing Readl estate  Investment  Environment Total corporate ted

|. Salesand

operating

income:

Salesto third

parties $ 904540 $ 30,078 $ 4650 $ 371 $ 11499 $ 951,141 $ - $ 951,141
Intersegment

sales 458 7,682 442 510 - 9,094 (9,094) -

Total sales 904,999 37,761 5,093 882 11,499 960,236 (9,094) 951,141
Operating
expenses 882,157 36,809 2,516 1,056 9,461 932,001 (5,221) 926,779

Operating
income(loss) $ 22841 $ 91 $ 2576 $ 174) $ 2038 $ 28234 $ (3872) $ 24361

I1. Assets,

depreciation,

impairment

loss and capital

expenditures:

Assets $ 628897 $ 12,791 $ 55145 $ 144422 $ 3,753 $ 845010 $ (173,066) $ 671,943
Depreciation 17,084 62 995 - 39 18,182 45 18,228
Impairment

loss 1,037 - 155 - 3,777 4,970
Capita

expenditures 46,038 333 19,427 - 4,101 69,901 (648) 69,253

4,970

(b) Geographical segments

As the Company does not have significant consolidated subsidiaries or branches in foreign
countries, the disclosure of geographical segment information has been omitted.

(c) Salestoforeign customers

Sales to foreign customers information is not disclosed for the years ended March 31, 2009 and
2008 because salesto foreign customers was less than 10% of consolidated sales.

*kkkkkx
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